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payment, property and related require-
ments contained in Office of Manage-
ment and Budget Circular No. A–102. 

§ 735.24 Allowable costs. 
The Director or his authorized des-

ignee shall determine costs which may 
be reimbursed according to Office of 
Management and Budget Circular No. 
A–87. 

[47 FR 38492, Aug. 31, 1982] 

§ 735.25 Financial management. 
(a) The agency shall account for 

grant funds in accordance with the re-
quirements of Office of Management 
and Budget Circular No. A–102. Agen-
cies shall use generally accepted ac-
counting principles and practices, con-
sistently applied. Accounting for grant 
funds must be accurate and current. 

(b) The agency shall adequately safe-
guard all funds, property, and other as-
sets and shall assure that they are used 
solely for authorized purposes. 

(c) The agency shall provide a com-
parison of actual amounts spent with 
budgeted amounts for each grant. 

(d) When advances are made by a let-
ter-of-credit method, the agency shall 
make drawdowns from the U.S. Treas-
ury through its commerical bank as 
closely as possible to the time of mak-
ing the disbursements. 

(e) The agency shall support account-
ing records by source documentation. 

(f) The agency shall design a system-
atic method to assure timely and ap-
propriate resolution of audit findings 
and recommendations. 

§ 735.26 Reports. 
(a) The agency shall, for each grant 

made under this part, submit semi-
annually to the Director or his author-
ized designee a Financial Status Re-
port, Form 269 for non-construction 
grant activities in accordance with Of-
fice of Management and Budget Cir-
cular No. A–102, Attachment H and 
OSM requirements. This report shall be 
accompanied by a Performance Report, 
Form OSM–51 comparing actual accom-
plishments to the goals established for 
the period, prepared according to At-
tachment I of OMB Circular No. A–102 
and OSM requirements. The agency 
shall also submit semiannually a sepa-

rate Outlay Report and Request for Re-
imbursement for Construction Pro-
grams, Form 271, and accompanying 
narrative performance report com-
paring actual accomplishments with 
planned goals on grant funded con-
struction activities. 

(b) The Director or his authorized 
designee shall require through the 
grant agreement that semiannual re-
ports describe the relationship of finan-
cial information to performance and 
productivity data, including unit cost 
information. This quantitative infor-
mation will be reported on Forms 
OSM–51A and OSM–51B or OSM–51C, 
Quantitative Program Management In-
formation, as applicable. 

(c) The Director or his authorized 
designee shall require that when a 
grant is closed out in accordance with 
Attachment L to Office of Management 
and Budget Circular No. A–102, the fol-
lowing actions are taken: 

(1) The grantee shall account for any 
property acquired with grant funds or 
received from the Government in ac-
cordance with the provisions of Attach-
ment N to Office of Management and 
Budget Circular No. A–102. This may be 
accomplished by the submission of the 
Report of Government Property, Form 
OSM–60. 

(2) The grantee shall submit a final 
financial report and thus release OSM 
from obligations under each grant or 
cooperative agreement that is being 
closed out. 

[47 FR 38492, Aug. 31, 1982] 

§ 735.27 Records. 

(a) The agency shall maintain com-
plete records in accordance with Office 
of Management and Budget Circular 
No. A–102. This includes books, docu-
ments, maps, and other evidence and 
accounting procedures and practices, 
sufficient to reflect properly— 

(1) The amount, receipt, and disposi-
tion by the agency of all assistance re-
ceived for the program. 

(2) The total costs of the program, in-
cluding all direct and indirect costs of 
whatever nature incurred for the per-
formance of the program for which the 
grant has been awarded. 

(b) Subgrantees and contractors, in-
cluding contractors for professional 
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